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ENGRCSSED HOUSE BI LL 2620

Passed Legislature - 2012 Regul ar Sessi on
State of WAshi ngton 62nd Legi sl ature 2012 Regul ar Session
By Representative Hunter; by request of State Treasurer

Read first tinme 01/19/12. Referred to Committee on Ways & Means.

AN ACT Relating to transferring the investnment of funds in certain
accounts from the state investnment board to the state treasurer;
amending RCW 43.33A 010, 28B.108.060, 28B.108.060, 28B.116.060
28B. 116. 060, 43.79.495, 77.12.323, 70.121.050, 89.16.020, 41.05. 140,
41. 45. 230, 43.79A. 040, 43.84.150, and 2.10.080; reenacti ng and anendi ng
RCW 43. 84. 092; adding a new section to chapter 43.79A RCW repealing
RCW 41.45.233 and 43.33A 230; providing an effective date; and
provi di ng an expiration date.

BE | T ENACTED BY THE LEGQ SLATURE OF THE STATE OF WASHI NGTON:

Sec. 1. RCWA43.33A.010 and 1981 ¢ 3 s 1 are each anended to read
as follows:

Unl ess_otherwi se_ prescribed by law, the state investnent board
shall exercise all the powers and performall duties ((preseribedby
Faw)) with respect to the investnent of public trust and retirenent
funds.

Sec. 2. RCW28B.108.060 and 2009 c¢ 259 s 2 are each anended to
read as follows:
The Anmerican Indian schol arship endowrent fund is created in the

p. 1 EHB 2620. SL
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custody of the state treasurer. ((Fheinvestrent—ofthe—endowrent—fund
shaH—be—managedby—thestatei+nvestwent—beard—)) Funds appropri ated
by the legislature for the endowent fund nust be deposited into the
fund.

(1) Moneys received fromthe higher education coordinating board,
private donations, state noneys, and funds received from any other
source may be deposited into the endowent fund. Private noneys
received as a gift subject to conditions may be deposited into the
fund. The investnent of private noneys in the fund shall be nanaged by
the state i nvestnent board.

(2) At the request of the higher education coordinating board, the
state investnent board shall release earnings from the ((endewrent
fund)) private noneys invested by it to the state treasurer. ((Fhe

(3) Wien ((netitH-ed—by—the—higher—education—coordinating—board
that)) a condition attached to a gift of private noneys in the fund has
failed, the ((state investment board shall release those noneys to the
hi gher  education coordinating board.  The)) hi gher educati on
coordinating board shall then release the noneys to the donors
according to the ternms of the conditional gift.

(4) The principal of the endowrent fund shall not be invaded. The
rel ease of noneys under subsection (3) of this section shall not
constitute an invasion of corpus.

(5) The earnings on the fund shall be used solely for the purposes
set forth in RCW 28B. 108. 040, except when the terns of a conditiona
gift of private noneys in the fund require that a portion of earnings
on such noneys be reinvested in the fund. An_appropriation_is_not
required for expenditures fromthe endownent fund.

Sec. 3. RCW28B.108.060 and 2011 1st sp.s. ¢ 11 s 194 are each
anmended to read as foll ows:

The Anerican Indian schol arship endowrent fund is created in the
custody of the state treasurer. ((Fheinvestrent—oftheendowrent—fund
shaH—be—managedby—thestatetnvestwent—boeard—)) Funds appropri ated
by the legislature for the endowrent fund nust be deposited into the
fund.

EHB 2620. SL p. 2
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(1) Moneys received from the office, private donations, state
nmoneys, and funds received fromany other source may be deposited into
t he endownent fund. Private noneys received as a gift subject to
conditions may be deposited into the fund. The investnent of private
noneys in the fund shall be nmanaged by the state investnent board.

(2) At the request of the office, the state investnent board shal
rel ease earnings fromthe ((enrdewrent—fund)) private noneys invested by
it to the state treasurer. ((Fhe——state—treasurer—shall—then—release
those funds at the request of the office for scholarships. No

OpiHat+o § d pendi-ture omt he endownren ) )
(3) When (( - [ )) a condition attached to a
gift of private noneys in the fund has failed, the ((statet+nhvestrent
board—shal—releasethese—mpreys—to—the—offiece—TFhe)) office shal
then rel ease the noneys to the donors according to the terns of the
conditional gift.

(4) The principal of the endowrent fund shall not be invaded. The
rel ease of noneys under subsection (3) of this section shall not
constitute an invasion of corpus.

(5) The earnings on the fund shall be used solely for the purposes
set forth in RCW 28B. 108. 040, except when the terns of a conditiona
gift of private noneys in the fund require that a portion of earnings
on such noneys be reinvested in the fund. An_appropriation_is_not
required for expenditures fromthe endowrent fund.

Sec. 4. RCW28B. 116. 060 and 2007 ¢ 73 s 3 are each anended to read
as follows:

The foster care scholarship endowrent fund is created in the
custody of the state treasurer. ((Fhe+investrent—ofthe—endowrent—fund
shal | be managed by the state investrent board.))

(1) Moneys received fromthe higher education coordinating board,
private donations, state nmatching noneys, and funds received from any
other source nmay be deposited into the foster care scholarship
endownent fund. Private noneys received as a gift subject to
conditions may be deposited into the endowrent fund if the conditions
do not violate state or federal |law. The investnent of private nobneys
in the fund shall be nmanaged by the state i nvestnent board.

(2) At the request of the higher education coordinating board, the
state investnent board shall release earnings from the ((endewrent

p. 3 EHB 2620. SL
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fund)) private noneys invested by it to the state treasurer. ((Fhe

(3) The higher education coordinating board may di sburse grants to
eligible students fromthe foster care schol arship endowrent fund. No
appropriation is required for expenditures fromthe endowrent fund.

(4) When notified by court order that a condition attached to a
gift of private noneys fromthe foster care schol arshi p endowrent fund
has failed, the higher education coordinating board shall rel ease those
nmoneys to the donors according to the terns of the conditional gift.

(5) The principal of the foster care schol arship endownent fund
shal |l not be invaded. For the purposes of this section, only the first
twenty-five thousand dollars deposited into the foster care schol arship
endownent fund shall be considered the principal. The rel ease of
nmoneys under subsection (4) of this section shall not constitute an
i nvasi on of the corpus.

(6) The foster care schol arshi p endownent fund shall be used solely
for the purposes in this chapter, except when the conditional gift of
private noneys in the endowrent fund require a portion of the earnings
on such noneys be reinvested in the endownrent fund.

Sec. 5. RCWZ28B.116.060 and 2011 1st sp.s. ¢ 11 s 218 are each
anmended to read as foll ows:

The foster care scholarship endowrent fund is created in the
custody of the state treasurer. ((Fhe+investrent—oftheendowrent—fund
shal | be managed by the state investient board.))

(1) Moneys received from the office, private donations, state
mat chi ng noneys, and funds received from any other source may be
deposited into the foster care scholarship endowrent fund. Private
nmoneys received as a gift subject to conditions may be deposited into
the endowrent fund if the conditions do not violate state or federa
law. The investnent of private noneys in the fund shall be managed by
the state i nvestnent board.

(2) At the request of the office, the state investnent board shal
rel ease earnings fromthe ((enrdewrent—fund)) private noneys invested by
it to the state treasurer. ((Fhe—state—treasurer—shall—then—release

EHB 2620. SL p. 4



©O© 00 N O Ol WDN P

e e T e e g e
© 0o NOoO o WDN PR O

20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36

tHhose —funds —at—the — Feqaes%- of —the —oftce—for— sehe#a#sh+ps————Ne

(3) The office may disburse grants to eligible students fromthe
foster care schol arship endowent fund. No appropriation is required
for expenditures fromthe endowrent fund.

(4) When notified by court order that a condition attached to a
gift of private noneys fromthe foster care schol arshi p endowrent fund
has failed, the office shall release those noneys to the donors
according to the terns of the conditional gift.

(5) The principal of the foster care schol arship endownent fund
shal | not be invaded. For the purposes of this section, only the first
twenty-five thousand dollars deposited into the foster care schol arship
endownent fund shall be considered the principal. The rel ease of
nmoneys under subsection (4) of this section shall not constitute an
i nvasi on of the corpus.

(6) The foster care schol arshi p endownent fund shall be used solely
for the purposes in this chapter, except when the conditional gift of
private noneys in the endowrent fund require a portion of the earnings
on such noneys be reinvested in the endowrent fund.

Sec. 6. RCWA43.79.495 and 2007 c¢c 484 s 2 are each anended to read
as follows:

(1) The budget stabilization account is governed by the provisions
in Article VII, section 12 and this section.

(2) By June 30th of each fiscal year, the state treasurer shall
transfer an anmount equal to one percent of the general state revenues
for that fiscal year to the budget stabilization account.

(3) ({Fhe—state—tavestrent—board—has—the—ftu—power—to—+nvest—

budget—stabi-Hzat+on —account——AH-—investrent- —and —eperating—eosts

. | with the | : hal i o ROW
43-33A-160—-and —43-84160—Withthe—exceptton—olthese—expenses—the
ea#n%ngs—##e#FPhe Hrestrent—ol—the—mreney —shalk-—be—retatned—by—the

p. 5 EHB 2620. SL
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£4)y)) For the purposes of Article VII, section 12, this section
and RCW 82. 33. 050, the state enploynent growh forecast shall be based
on the total nonfarm payroll enploynent data series.

Sec. 7. RCW77.12.323 and 2009 ¢ 333 s 35 are each anended to read
as follows:

(1) There is established in the state wildlife account created in
RCW 77.12. 170 a special wildlife account. Moneys received under RCW
77.12.320 as now or hereafter anended as conpensation for wldlife
| osses shall be deposited in the state treasury to be credited to the
special wildlife account.

(2) ((Ihe—d##ee%ep—nay—ad¥¥se—Phe—s%a%e—%%easa#e#—and—%he—s%a%e

e&##en%—needs—)) The state ((Fﬂ¥€%%ﬂ%ﬂ%—b€&#d)) treasurer may invest

and reinvest the surpl us((—as—the—coermr-ssioh—deens—appropriate—ih-an
Hivestrent—att-hortzed—bhy—ROAM 4384150 —or—+n—securtties—tssued—by—the
Unted—States—governnent—as—detned —by—ROAN-43 84080 — (- —and —(4)—
I . W he i hall | I . I I ¥
of—the-speetal—wtdfeacecount)) as provided by RCW 43. 84. 080

Sec. 8. RCW70.121.050 and 1987 ¢ 184 s 2 are each anended to read
as follows:

On a quarterly basis on and after January 1, 1980, there shall be
|l evied and the departnent shall collect a charge of five cents per
pound on each pound of uranium or thorium conpound mlled out of the
raw ore. All noneys paid to the departnent fromthese charges shall be
deposited in a special security fund in the treasury of the state of
Washi ngton to be known as the "radi ati on perpetual maintenance fund."
This security fund shall be used by the departnent when a |licensee has
ceased to operate and the site may still contain, or have associ ated
with the site at which the licensed activity was conducted in spite of
full conpliance with RCW 70.121. 030, radioactive material which wll
require further nmaintenance, surveillance, or other care. If, wth
respect to a licensee, the departnent determnes that the estimted
total of these charges will be less than or greater than that required
to defray the estimated cost of adm nistration of this responsibility,

EHB 2620. SL p. 6
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the departnent may prescribe such an increased or decreased charge as
is considered necessary for this purpose. If, at term nation of the
license, the departnent determ nes that by the applicabl e standards and
practices then in effect, the charges which have been collected from
the licensee and earnings generated therefrom are in excess of the
anount required to defray the cost of this responsibility, the
departnment nmay refund the excess portion to the |icensee. If, at
termnation of the |license or cessation of operation, the departnment
determ nes, by the applicable standards and practices then in effect,
that the charges which have been collected from the |icensee and
earni ngs generated therefrom are together insufficient to defray the
cost of this responsibility, the departnent may collect the excess
portion fromthe |licensee.

( { Moneys—in—the —radiati-on—perpetual —matintenance —hund —shal-—be
Hrested—by—the—state—nvestrent—board—n—the—manner—as—other—state
rBReys—) )

Sec. 9. RCW89.16.020 and 1973 1st ex.s. ¢ 40 s 1 are each anmended
to read as foll ows:

For the purpose of carrying out the provisions of this chapter the
state reclamation revolving account, heretofore established and
hereinafter called the reclamation account, shall consist of all suns
appropriated thereto by the legislature; all gifts nmade to the state
therefor and the proceeds of the sale thereof; the proceeds of the sale
or redenption of and the interest earned by securities acquired with
t he noneys thereof; and all reinbursenents for noneys advanced for the
paynment of assessnments upon public lands of the state for the
i nprovenent thereof. Mneys in the reclamation account may be invested
by the state treasurer pursuant to RCW 43. 84. 080.

Sec. 10. RCW 41.05.140 and 2011 1st sp.s. ¢ 15 s 59 are each
anmended to read as foll ows:

(1) Except for property and casualty insurance, the authority may
self-fund, self-insure, or enter into other nethods of providing
i nsurance coverage for insurance prograns under its jurisdiction,
i ncluding the basic health plan as provided in chapter 70.47 RCW The
authority shall contract for paynent of clains or other admnistrative
services for progranms under its jurisdiction. I f a program does not

p. 7 EHB 2620. SL
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requi re the prepaynent of reserves, the authority shall establish such
reserves within a reasonable period of tine for the paynent of clains
as are normally required for that type of insurance under an insured
program The authority shall endeavor to reinburse basic health plan
health care providers under this section at rates simlar to the
average reinbursenent rates offered by the statew de benchmark plan
determ ned through the request for proposal process.

(2) Reserves established by the authority for enployee and retiree
benefit prograns shall be held in a separate ((+rust—fund—by)) account
in the custody of the state treasurer and shall be known as the public
enpl oyees'’ and retirees' i nsurance reserve fund. The state

earn-nrgs—oem-these—investrents—shal-—aeeruve—directdhy—to—the—publte
enployees—andretirees—tnsurancereservefund)) treasurer nay invest

the noneys in the reserve fund pursuant to RCW43. 79A. 040.

(3) Any savings realized as a result of a program created for
enpl oyees and retirees under this section shall not be used to increase
benefits unless such use is authorized by statute.

(4) Reserves established by the authority to provide insurance
coverage for the basic health plan under chapter 70.47 RCW shall be
held in a separate trust account in the custody of the state treasurer
and shall be known as the basic health plan self-insurance reserve
account. The state ((#+avestrent—board-—shall—aet—as—the—investor—for

HAstrance—reserve—aceodunt)) treasurer nmy invest the noneys in_the
reserve fund pursuant to RCWA43. 79A. 040.

(5) Any programcreated under this section shall be subject to the
exam nation requirenents of chapter 48.03 RCWas if the programwere a
donestic insurer. In conducting an exam nation, the conm ssi oner shal
determ ne the adequacy of the reserves established for the program

(6) The authority shall keep full and adequate accounts and records
of the assets, obligations, transactions, and affairs of any program
created under this section.

(7) The authority shall file a quarterly statenent of the financial
condition, transactions, and affairs of any program created under this

EHB 2620. SL p. 8
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section in a formand nmanner prescribed by the insurance conm ssi oner.
The statenment shall contain information as required by the conm ssi oner
for the type of insurance being offered under the program A copy of
t he annual statenent shall be filed with the speaker of the house of
representatives and the president of the senate.

(8 The provisions of this section do not apply to the
adm ni stration of chapter 74.09 RCW

Sec. 11. RCW41.45.230 and 2009 c 564 s 1808 are each anended to
read as foll ows:

The pension funding stabilization account is created in the state
treasury. Moneys in the account may be spent only after appropriation.
Expenditures from the account may be used only for paynment of state
governnment enpl oyer contributions for nenbers of the public enpl oyees
retirement system the teachers' retirement system the school
enpl oyees' retirenment system and the public safety enployees’
retirement system ((Burngthe 200709 f+secalbilenntum—expenditures
Homthe —account—may—also—be—usedfor —payrent—ofl—the —retirerent—and

genreral—fund-—)) The account may not be used to pay for any new benefit
or for any benefit increase that takes effect after July 1, 2005. An
increase that is provided in accordance with a fornula that is in
exi stence on July 1, 2005, is not considered a benefit increase for
this purpose. Moneys in the account shall be for the exclusive use of
the specified retirement systenms and nay_ be invested by the state
((+Avestrent-—board)) treasurer pursuant to RCW ((43-33A0306—and
43-33A3170)) 43.84.080. For purposes of RCW ((43—3135-035)) 43.135. 034,
expendi tures fromthe pension funding stabilization account shall not
be considered a state program cost shift fromthe state general fund to
anot her account. ( { Biing — the — 2007-2009 — Hseal — biennum- — the

to—the—state—general—funrd—such—ampunt s—as—refHeet—the—excess—fund
balance—oftheacecount—))

NEW SECTION. Sec. 12. A new section is added to chapter 43.79A
RCWto read as foll ows:

The state treasurer may invest the noneys in the MIIlersylvania
park trust fund as authorized by RCW 43. 79A. 040.

p. 9 EHB 2620. SL
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Sec. 13. RCW43.79A. 040 and 2011 1st sp.s. ¢ 37 s 603 are each
anmended to read as foll ows:

(1) Money in the treasurer's trust fund may be deposited, invested,
and reinvested by the state treasurer in accordance with RCW 43. 84. 080
in the sane manner and to the sane extent as if the noney were in the
state treasury, and nmay be conm ngled with noneys in the state treasury
for cash managenent and cash bal ance purposes.

(2) Al income received frominvestnment of the treasurer's trust
fund nust be set aside in an account in the treasury trust fund to be
known as the investnent inconme account.

(3) The investnent incone account may be utilized for the paynent
of purchased banking services on behalf of treasurer's trust funds
i ncl udi ng, but not limted to, depository, saf ekeepi ng, and
di sbursenent functions for the state treasurer or affected state
agencies. The investnent inconme account is subject in all respects to
chapter 43.88 RCW but no appropriation is required for paynents to
financial institutions. Paynents nmust occur prior to distribution of
earnings set forth in subsection (4) of this section.

(4)(a) Monthly, the state treasurer nust distribute the earnings
credited to the investnent incone account to the state general fund
except under (b), (c), and (d) of this subsection.

(b) The following accounts and funds nust receive their
proportionate share of earnings based upon each account's or fund's
average daily balance for the ©period: The Washington prom se
scholarship account, the <college savings program account, the
Washi ngton advanced college tuition paynent program account, the
accessible comunities account, the community and technical college
i nnovation account, the agricultural local fund, the Anerican Indian
schol arshi p endowrent fund, the foster care schol arshi p endowrent fund,
the foster care endowed scholarship trust fund, the students wth
dependents grant account, the basic health plan self-insurance reserve
account, the contract harvesting revolving account, the Washington
state conbi ned fund drive account, the comrenorative works account, the
county enhanced 911 excise tax account, the Washington internationa
exchange schol arshi p endowent fund, the toll collection account, the
devel opnental disabilities endowent trust fund, the energy account,
the fair fund, the famly |eave insurance account, the food ani nal
veterinarian conditional scholarship account, the fruit and vegetable

EHB 2620. SL p. 10
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i nspection account, the future teachers conditional scholarship
account, the gane farmalternative account, the GET ready for math and
sci ence schol arshi p account, the Washi ngton gl obal health technol ogi es
and product devel opnent account, the grain inspection revolving fund,
the industrial insurance rainy day fund, the juvenile accountability
i ncentive account, the | aw enforcenent officers' and firefighters' plan
2 expense fund, the local tourism pronotion account, the pilotage
account, the produce railcar pool account, the regional transportation
investnment district account, the rural rehabilitation account, the
stadium and exhibition center account, the youth athletic facility
account, the self-insurance revolving fund, the sulfur dioxide
abat ement account, the children's trust fund, the Washington horse
raci ng conm ssi on Washi ngton bred owners' bonus fund and breeder awards
account, the Washington horse racing comm ssion class C purse fund
account, the individual developnent account program account, the
Washi ngton horse raci ng comm ssi on operating account (earnings fromthe
Washi ngt on horse racing comm ssion operating account nust be credited
to the Washi ngton horse racing comm ssion class C purse fund account),
the life sciences discovery fund, the Washington state heritage center
account, the reduced cigarette ignition propensity account, ((anrd)) the
readi ng achi evenent account, the MIlersylvania park trust fund, the
public enployees' and retirees' insurance reserve fund, and_ the
radi ati on perpetual nmaintenance fund.

(c) The follow ng accounts and funds nust receive eighty percent of
their proportionate share of earnings based upon each account's or
fund's average daily balance for the period: The advanced ri ght-of -way
revolving fund, the advanced environnental mtigation revolving
account, the federal narcotics asset forfeitures account, the high
occupancy vehicle account, the local rail service assistance account,
and the m scel | aneous transportati on prograns account.

(d) Any state agency that has independent authority over accounts
or funds not statutorily required to be held in the custody of the
state treasurer that deposits funds into a fund or account in the
custody of the state treasurer pursuant to an agreenent with the office
of the state treasurer shall receive its proportionate share of
earni ngs based upon each account's or fund' s average daily bal ance for
t he peri od.

p. 11 EHB 2620. SL
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(5) In conformance with Article 11, section 37 of the state
Constitution, no trust accounts or funds shall be allocated earnings
w thout the specific affirmative directive of this section.

Sec. 14. RCW43.84.092 and 2011 1st sp.s. ¢ 16 s 6, 2011 1st sp.s.
c 7 s 22, 2011 ¢ 369 s 6, 2011 ¢ 339 s 1, 2011 c 311 s 9, 2011 c 272 s
3, 2011 c 120 s 3, and 2011 c 83 s 7 are each reenacted and anended to
read as foll ows:

(1) Al earnings of investnents of surplus balances in the state
treasury shall be deposited to the treasury inconme account, which
account is hereby established in the state treasury.

(2) The treasury incone account shall be utilized to pay or receive
funds associated with federal prograns as required by the federal cash
managenent i nprovenent act of 1990. The treasury incone account is
subject in all respects to chapter 43.88 RCW but no appropriation is
required for refunds or allocations of interest earnings required by
the cash nmanagenent inprovenent act. Refunds of interest to the
federal treasury required under the cash managenent i nprovenent act
fall under RCW 43.88.180 and shall not require appropriation. The
of fice of financial managenent shall determ ne the anobunts due to or
fromthe federal governnent pursuant to the cash nanagenent i nprovenent
act. The office of financial managenent may direct transfers of funds
bet ween accounts as deened necessary to i npl enent the provisions of the
cash nmanagenent inprovenent act, and this subsection. Ref unds or
al l ocations shall occur prior to the distributions of earnings set
forth in subsection (4) of this section.

(3) Except for the provisions of RCW43.84. 160, the treasury incone
account may be utilized for the paynent of purchased banking services
on behalf of treasury funds including, but not limted to, depository,
saf ekeepi ng, and disbursenent functions for the state treasury and
af fected state agencies. The treasury incone account is subject in al
respects to chapter 43.88 RCW but no appropriation is required for
paynents to financial institutions. Payments shall occur prior to
di stribution of earnings set forth in subsection (4) of this section.

(4) Monthly, the state treasurer shall distribute the earnings
credited to the treasury incone account. The state treasurer shall
credit the general fund with all the earnings credited to the treasury
i ncone account except:
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(a) The followng accounts and funds shall receive their
proportionate share of earnings based upon each account's and fund's
average daily balance for the period: The aeronautics account, the
aircraft search and rescue account, the budget stabilization account,
the capital vessel repl acenent account, the capitol bui | di ng
construction account, the Cedar R ver channel construction and
operation account, the Central Washington University capital projects
account, the charitable, educat i onal , penal and reformatory
institutions account, the cleanup settlenent account, the Colunbia
river basin water supply devel opnent account, the Colunbia river basin
t axabl e bond water supply devel opnent account, the Col unbia river basin
wat er supply revenue recovery account, the common school construction
fund, the county arterial preservation account, the county crimna
justice assistance account, the county sal es and use tax equalization
account, the deferred conpensation adm nistrative account, the deferred
conpensation principal account, the departnent of |icensing services
account, the departnment of retirenent systens expense account, the
devel opnental disabilities community trust account, the drinking water
assi stance account, the drinking water assistance admnistrative
account, the drinking water assistance repaynent account, the Eastern
Washi ngton University capital projects account, the Interstate 405
express toll | anes operations account, the education construction fund,
t he education | egacy trust account, the election account, the energy
freedom account, the energy recovery act account, the essential rai
assi stance account, The Evergreen State College capital projects
account, the federal forest revolving account, the ferry bond
retirement fund, the freight congestion relief account, the freight
mobi lity investnent account, the freight nobility nmultinodal account,
the grade crossing protective fund, the public health services account,
the health system capacity account, the high capacity transportation
account, the state higher education construction account, the higher
educati on construction account, the highway bond retirenment fund, the
hi ghway infrastructure account, the highway safety account, the high
occupancy toll lanes operations account, the hospital safety net
assessnent fund, the industrial insurance prem um refund account, the
judges' retirenment account, the judicial retirement admnistrative
account, the judicial retirenment principal account, the |ocal |easehold
exci se tax account, the |local real estate excise tax account, the | ocal
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sales and use tax account, the marine resources stewardship trust
account, the nedical aid account, the nobile hone park rel ocation fund,
the nmotor vehicle fund, the notorcycle safety education account, the
mul tiagency permtting team account, the nultinodal transportation
account, the nunicipal crimnal justice assistance account, the
muni ci pal sal es and use tax equalization account, the natural resources
deposit account, the oyster reserve |and account, the pension funding
stabilization account, the perpetual surveillance and nmaintenance
account, the public enployees' retirenent system plan 1 account, the
public enpl oyees' retirenent system conbi ned plan 2 and plan 3 account,
the public facilities construction |oan revolving account beginning
July 1, 2004, the public health supplenental account, the public
transportation systenms account, the public works assistance account,
t he Puget Sound capital construction account, the Puget Sound ferry
operations account, the Puyallup tribal settlenent account, the real
estate apprai ser comm ssion account, the recreational vehicle account,
the regional nobility grant program account, the resource nmanagenent
cost account, the rural arterial trust account, the rural nobility
grant programaccount, the rural Washington |loan fund, the site closure
account, the skilled nursing facility safety net trust fund, the snal

city pavenent and sidewal k account, the special category C account, the
special wldlife account, the state enpl oyees' insurance account, the
state enpl oyees' insurance reserve account, the state investnent board
expense account, the state investnent board conmngled trust fund
accounts, the state patrol highway account, the state route nunber 520
civil penalties account, the state route nunber 520 corridor account,
the state wildlife account, the supplenental pension account, the
Tacoma Narrows toll bridge account, the teachers' retirement system
plan 1 account, the teachers' retirenment system conbined plan 2 and
pl an 3 account, the tobacco prevention and control account, the tobacco
settl enent account, the transportati on 2003 account (nickel account),
the transportation equipnent fund, the transportation fund, the
transportation inprovenent account, the transportation inprovenent
board bond retirenment account, the transportation infrastructure
account, the transportation partnership account, the traumatic brain
injury account, the tuition recovery trust fund, the University of
Washi ngton bond retirenment fund, the University of Washi ngton buil ding
account, the volunteer firefighters' and reserve officers' relief and
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pension principal fund, the volunteer firefighters' and reserve
officers' admnistrative fund, the Wshington judicial retirenent
system account, the Washington |aw enforcenent officers’ and
firefighters' system plan 1 retirenent account, the Wshington |aw
enforcement officers' and firefighters' system plan 2 retirenent
account, the Washington public safety enployees' plan 2 retirenent
account, the Washi ngton school enployees' retirenment system conbi ned
plan 2 and 3 account, the Wshington state econom c devel opnent
conmmi ssi on account, the Washi ngton state health i nsurance pool account,
t he Washington state patrol retirenment account, the Washington State
University building account, the Washington State University bond
retirement fund, the water pollution control revolving fund, and the
Western Washington University capital projects account. Ear ni ngs
derived frominvesting bal ances of the agricultural permanent fund, the
normal school pernmanent fund, the pernmanent common school fund, the
scientific permanent fund, ((anrd)) the state university permanent fund,
and the state reclamation revol ving account shall be allocated to their
respective beneficiary accounts.

(b) Any state agency that has independent authority over accounts
or funds not statutorily required to be held in the state treasury that
deposits funds into a fund or account in the state treasury pursuant to
an agreenent with the office of the state treasurer shall receive its
proportionate share of earnings based upon each account's or fund's
aver age daily bal ance for the period.

(5 In conformance with Article Il, section 37 of the state
Constitution, no treasury accounts or funds shall be allocated earnings
W thout the specific affirmative directive of this section.

Sec. 15. RCW43.84.150 and 1998 c 14 s 4 are each anended to read
as follows:

( { Bxcept —where —otherwse —spectiteatlby—provided —by —Faw-) )  VWhen
investnent authority over a particular fund or account lies wth the
state investnent board, the board shall have full power to invest,
rei nvest, manage, contract, or sell or exchange investnents acquired.
| nvestnents shall be made in accordance with RCW 43.33A 140 and
investnment policy duly established and published by the state
i nvest nent boar d.
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Sec. 16. RCW2.10.080 and 1991 sp.s. ¢ 13 s 114 are each anended
to read as foll ows:

(1) The state treasurer shall be the custodian of all funds and
securities of the retirenment system Di sbursenents from this fund
shall be made by the state treasurer upon receipt of duly authorized
vouchers.

(2) The state treasurer is hereby authorized and directed to
deposit any portion of the funds of the retirenent system not needed
for imedi ate use in the same manner and subject to all the provisions
of law wth respect to the deposit of state funds by such treasurer
Al investnent inconme earned by such portion of the retirenent systenis
funds as may be deposited by the state treasurer in pursuance of
authority herewith given shall be collected by himor her and placed to
the credit of the retirenment fund, less the allocation to the ((state
Hvestrent—board—expense —account—pursuant —to—ROW-43-33A 160 —and—to
the)) state treasurer's service fund pursuant to RCW43. 08. 190.

(3) ((The state investrnent board established by RCW43. 33A. 020 has
FH—povwer—to—tnvest—or—retnvest—the—funds—ob—this—system—+n—those
classes of-investents authorized by- RCW43. 84. 150,

4)y)) For the purpose of providing anobunts to be used to defray the
cost of admnistration, the judicial retirement board shall ascertain
at the begi nning of each biennium and request fromthe |egislature an
appropriation sufficient to cover estimted expenses for the said
bi enni um

NEW SECTION. Sec. 17. The followng acts or parts of acts are
each repeal ed:

(1) RCW 41.45.233 (Pension funding stabilization account--State
i nvest ment board) and 2006 ¢ 56 s 2; and

(2) RCW 43.33A.230 (Basic health plan self-insurance reserve
account --Board duties and powers) and 2000 c¢ 80 s 6.

NEW SECTI ON. Sec. 18. Sections 2 and 4 of this act expire July 1,
2012.

NEW SECTI ON. Sec. 109. Sections 3 and 5 of this act take effect
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1 July 1, 2012.

Passed by the House March 6, 2012.

Passed by the Senate March 8, 2012.

Approved by the Governor March 29, 2012.

Filed in Ofice of Secretary of State March 29, 2012.
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